











Item No. SUBJECT RULES AND REGULATIONS
When there shall be tendered to the Carrier, for transportation, more Petroleum than
can be currently transported, the transportation furnished by the Carrier shall be
U S— apportioned among all shippers in proportion to the amounts tendered by each;
65A pp " provided, that in making such apportionment, no tender for transportation shall be
When Tenders ; : 5 : :
Cancels . considered beyond the amount which the party requesting the shipment will have
are in Excess of : -
65 e available during the current month.
Facilities
[N] Item No. 65A will expire on December 31, 2008; thereafter refer to Item No. 66,
Prorationing.
|N] 66 [N] Prorationing | [N] When more petroleum is tendered for transportation in a month on a line segment

than Carrier can transport, Carrier shall apportion its capacity by allocating space in
such line segment in the following manner:

(1) Existing Shippers: The percentage of pipeline capacity to be allocated to each
Existing Shipper will be calculated by using data from the Base Period and dividing
the sum of the shipments made for the account of each Existing Shipper on such line
segment in the Base Period by the total shipments made for all Shippers on such line
segment during the Base Period. The resulting percentages will then be applied to the
line segment to determine the capacity allocation for each Existing Shipper. Each
Existing Shipper will receive the lesser of its actual nomination or its allocation
resulting from the above calculation. In the event that the above calculation results in
any Shipper being allocated more capacity than its actual nomination, the excess of the
calculated allocation over the Shipper’s actual nomination will be reallocated per
capita among all other New Shippers and Existing Shippers whose nominations would
not be fulfilled through the allocations calculated in Paragraphs (1) and (2) of this
Item. The Carrier will repeat this reallocation process until all of the available capacity
has been allocated. Allocations for Existing Shippers will be subject to pro rata
reduction on the basis of the percentages calculated in this Paragraph (1), if required,
to accommodate New Shippers.

(2) New Shippers: Up to two and one-half percent (2.5%) of available capacity on a
line segment will be allocated to each New Shipper, subject to a cap of ten percent
(10%) of available capacity for all New Shippers. During periods of prorationing, New
Shippers will be allocated pipeline capacity as follows:

If less than four (4) New Shippers have submitted nominations for the affected line
segment, each New Shipper will be allocated the lesser of either two and one-half
percent (2.3%) of available capacity or its nominated volume. In the event that more
than four (4) New Shippers have submitted nominations for the affected line segment,
the nominated volumes for each New Shipper shall be totaled and divided into ten
percent (10%) of the available pipeline capacity. The resulting percentage shall be the
initial New Shipper’s Proration Factor. Each New Shipper will be allocated pipeline
segment capacity equal to the lesser of:

(a) 2.5% of available capacity, or
(b) its nominated volumes, or
(c) its nominated volumes multiplied by the initial New Shipper Proration Factor.

Any remaining pipeline segment capacity, subject to the maximum cap of ten percent
of all available capacity. as outlined above, will be allocated equally among the New
Shippers whose nominations were not fulfilled under the allocations calculated in
Paragraph (2).

(3) For purposes of Carrier’s prorationing policies, the following definitions will be
applicable:

“Base Period” — The “Base Period™ will be calculated in the following manner;




S |

For nominations for
transportation The Base Period will be
during the month of:
January 2009 November 2008
November 2008 through, and
Febary 200 including, December 2008
November 2008 through, and
Miacch 2009 including, January 2009
g November 2008 through, and
Al 200 including, February 2009
November 2008 through, and
May 2009 including, March 2009
November 2008 through, and
June 2008 including, April 2009
: November 2008 through, and
July 2009 including, May 2009
November 2008 through, and
Angust 2009 including, June 2009
November 2008 through, and
T including, July 2009
November 2008 through, and
Oxtobier 2000 including, August 2009
November 2008 through, and
Rosonte including, September 2009
November 2008 through, and
a’ 2
Degember 2009 including, October 2009
The 12-month period beginning 13
January 2010 and thereafter months prior to the month of
prorationing.

“Existing Shipper” — A shipper that has tendered petroleum or petroleum products for
transportation on a specific line segment during the entirety of the Base Period.

“New Shippers™ — A shipper that tenders petroleum or petroleum products for
transportation on a specific line segment that does not qualify as an Existing Shipper,
as defined in this ltem, Paragraph (3) above.

NOTE: The calculation of the Base Period under this Item will begin November 1,
2008. However, shippers will not be prorated pursuant to this ltem until January 1,
2009. If the pipeline is prorated prior to January 1, 2009, shippers will be prorated

pursuant to the provisions of Item No. 65A, supplement and reissues thereof.

Explanation of Reference Marks:
[IN] New
[U]  Unchanged




